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Great Industrial Rivalry:
Geofinancing and the Securitization of 
State Intervention in the U.S. and China

This paper examines the rise of geofinancing and its implications for the securitization of state 
intervention in the context of intensifying U.S.–China industrial rivalry. Focusing on strategic 
sectors such as semiconductors and artificial intelligence (AI), it argues that financial operations 
have become increasingly embedded within geopolitical competition. The paper conceptualizes 
geofinancing as the strategic deployment of financial instruments and regulations to achieve 
industrial, technological, and national security objectives. Geofinancing operates through a dual 
mechanism of securitization: facilitation and prohibition. Drawing on comparative analysis of the 
United States and China, the paper demonstrates how both countries increasingly combine state-
led equity investment with financial prohibition, despite their contrasting political-economic 
systems. While China deploys large-scale semiconductor investment funds and industrial guidance 
funds to promote technological self-sufficiency, the United States relies on investment 
restrictions, outbound investment controls, and selective state equity participation to maintain 
technological leadership. The paper argues that this convergence signals a broader transformation 
in international political economy, where national security increasingly overrides market principles 
in governing innovation and capital allocation. Geofinancing thus represents a new modality of state 
intervention that is reshaping global capital flows, accelerating technological bifurcation, and 
contributing to the emergence of competing high-technology ecosystems.
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